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SENATE COMMITTEE REPORTS 20% PUBLIC EMPLOYEE HEALTH CARE COPAYMENT
Legislation that would require public employees to cover 20% of the cost of their health care costs
was reported from the Senate Committee on Reforms, Restructuring and Reinventing this week. SB 7
was modified from its original language but maintains the direction of requiring public employees to
cover the cost of their insurance. The new version of the legislation, which would go into effect at the
beginning of the year, if enacted, would require employees to cover 20% of the total cost of the health
insurance costs paid by that governmental unit. Local governments would be given some discretion
on how this is accomplished. Each employee could be required to pay a set amount, or different
amounts could be charged for single verses family coverage, or even differences based on salary
could be considered, so long as the total received from all employees covers 20% of the overall costs.
Language is retained so that township, city, village and county governing boards could choose not to
implement the 20% rule with a two-thirds vote of the board. Schools and other governmental units are
not given this option in the legislation.

HOUSE APPROPRIATIONS SUBCOMMITTEE REPORTS REVENUE SHARING BUDGET BILL
The House Appropriations Subcommittee on General Government reported out HB 4274,
sponsored by Rep. Earl Poleski (R-Spring Arbor Twp.), the general government appropriations bill
that contains numerous state departmental budgets and funding for revenue sharing and payments-
in-lieu-of-taxes (PILT) for local governments. The subcommittee's recommendations to the full
House Appropriations Committee for next fiscal year (beginning on Oct. 1, 2011) were approved by
a vote on Wednesday. The subcommittee, chaired by Rep. Poleski, concurs with the governor's
proposal to eliminate all statutory revenue sharing and replaces a portion of the funding with the
Economic Vitality Incentive Program (EVIP). While current year funding levels of statutory revenue
sharing amount to $307 million, the new EVIP would total only $200 million. Currently, only 40
townships in the state receive any statutory revenue sharing funds and would be eligible for the
EVIP funds. Boilerplate language included by the subcommittee says that each community would
receive 63% of what they get in the current year if they meet incentive requirements of EVIP. Local
governments would have to develop a performance dashboard (citizens' guide) of its finances by
Oct. 1, 2011; have plans developed on how they plan to "increase" their existing level of
collaboration or consolidation of services by Jan. 1, 2012; and put controls on employee wages and
benefits through a plan due by May 1, 2012. The budget contains a 2.4% increase in constitutional
revenue sharing, received by all townships, due to projected increases in sales tax collections.

The House subcommittee also recommends a 15% cut in PILT funding in the general government
budget, which concurs with the governor's proposal. In other action, the House Appropriations
Subcommittee for the Department of Energy, Labor and Economic Growth (DELEG) on Wednesday
approved the DELEG budget and cut funding for fire protection grants by 22% or $2.4 million for
next fiscal year. The governor had proposed a 15% cut. This funding is used by local fire
departments for fire protection of state buildings (prisons & universities).

HOUSE MOVES FORWARD ON TELECOMM BILL; LAND LINE PHONES COULD BE CUT OFF
The House is in the process of approving HB 4314, a telecommunications bill that includes a provision
allowing telecom providers of land lines to end service if comparable services (cellular or VOIP services)
are provided in the area. The bill came out of the House Energy & Technology Committee on Tuesday
and moved partway on the House floor on Wednesday. MTA's concerns center around residents losing
their land line phone services when other options are not adequate (i.e. poor cell phone coverage due
to trees, hills, etc.). MTA is supporting amendments by Rep. McBroom (R-Waucedah Twp.) that would
better inform customers if a telecommunications provider intends to end service and assures that
other forms of "comparable" communications properly function for each customer.

***END*** .
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SENATE MOVES BUDGET BILLS; CUTS $330 MILLION MORE THAN THE GOVERNOR
The week leading into the Easter holiday is typically quiet legislatively as it is customary for the House
and Senate to be out of session. It was true again this year that no session was held this week;
however, the Capitol was anything but quiet, as a lot of budget action took place in the Senate.
Tuesday was filled with numerous appropriations subcommittees reporting out budget bills (for the
2012 fiscal year) to the full Senate Appropriations Committee. The Senate convened lengthy full
appropriations committees on Wed. and Thurs. to move their budget bills to the floor. Overall, the
Senate-approved budgets represent $330 million more in cuts than proposed by Gov. Snyder.
Ironically, these additional cuts come as some legislators are seeing positive numbers for the state in
early projections of the May revenue estimates. According to Sen. Roger Kahn (R-Saginaw Chtr.
Twp.), who serves as Senate Appropriations chair, the state could see an increase of $500 million in
the general fund for the current year compared to anticipated amounts. This would be $500 million of
unanticipated revenue. The May Consensus Revenue Estimating Conference will be held on May 16.

SIGNIFICANT CUTS FOR LOCAL GOVERNMENTS
The Senate Appropriations Committee on Thursday approved SB 177, sponsored by Sen. John
Pappageorge (R-Troy), the general government appropriations bill that contains several budgets
relevant to townships. The bill includes funding for revenue sharing and payments-in-lieu-of-taxes
(PILT) for local governments. SB 177, institutes the governor's proposal to eliminate all statutory
revenue sharing for next fiscal year (beginning on Oct. 1, 2011) by replacing a portion of the funding
with the Economic Vitality Incentive Program (EVIP). Current funding levels of statutory revenue
sharing amount to $307 million, while the new EVIP would total only $200 million. Today, only 40
townships in the state receive any statutory revenue sharing funds and would be eligible for the
EVIP funds. The Senate action puts them in agreement with the House Appropriations
Subcommittee in instituting the governor's new plan that requires a performance dashboard; plans
to increase "existing" levels of collaboration or consolidation of services; and placing controls on
employee wages and benefits (80/20 plan). The Senate also includes a 2.4% increase in
constitutional revenue sharing, received by all townships, due to projected increases in sales tax
collections. The Senate also agrees with the House on a 15% cut in PILT funding.

FIRE PROTECTION GRANTS COMING UNDER HEAT
As the Senate Appropriations Subcommittee on the Department of Energy, Labor and Economic Growth
(DELEG) approved the DELEG budget (SB 175) for next fiscal year, there were strong comments made
by the subcommittee chairman, Sen. Mark Jansen (R-Gaines Chtr. Twp.), that supporters of the program
are going to have to make their case for the program before it comes out of conference committee. The
Senate is agreeing with the governor's recommendation of cuts amounting to 15%, while the House
approved cuts for funding of the fire protection grants by 22% or $2.4 million for next fiscal year. This
funding is used by local fire departments for fire protection of state buildings (prisons & universities).

HOUSE INCLUDES SRF APPLICATION GRANT FUNDING IN SUPPLEMENTAL BILL
The House has included funding supported by MTA in a supplemental appropriations bill (HB 4407) to
provide grants to local units of government for sewer and storm water infrastructure projects. The
appropriation of $40 million is needed to implement portions of PA 231 of 2010, which is intended to
encourage local units to move forward on infrastructure projects. Specifically, the grants would be
provided to locals under the State Revolving Fund loan program or the Strategic Water Quality Initiatives
Fund to complete the loan application requirements for sewerage treatment works projects, storm water
treatment projects or non-point source projects. PA 231 was patterned after similar legislation in 2005 that
provided grant funding for up to 90% of the costs incurred by a municipality to complete the application
process for low-interest loans. The supplemental bill now moves over to the Senate for consideration.

***END***
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HOUSE LOOKS TO MODIFY REQUIRED TREASURER HOURS
The House Local, Intergovernmental and Regional Affairs Committee reported legislation this week
that would require treasurers to be in their offices one extra day each year. HB 4436, offered by Rep.
Joel Johnson (R-Clare), would require treasurers to be in their offices from 9 a.m. to 5 p.m. on the last
day that summer taxes are due, Sept. 14. The legislation was initiated based on a few complaints
from some of the representative's constituents that their treasurer was not available on the day that
the taxes were due. Current law already requires treasurers to be available one day during the last
week of December, as well as the last day in February before the property taxes are turned over to
the county as delinquent. The legislation also specifies that if the Sept. 14 date is a weekend or
holiday, the required hours are shifted to the next regular business day.

LEGISLATURE LOOKING TO LOCALS TO SAVE RUSTIC CAMPGROUNDS
The Department of Natural Resources has announced its intention to close nearly two dozen rustic
campgrounds in the northern part of the state as a way to save money in next year's state budget.
Testimony by the director of the department before a House committee this week indicated that these
sites have been operating at a loss and their closure would be of a net benefit to the state despite the
fact that campers are charged for their use. SB 332, offered by Sen. Tom Casperson (R-Fremont
Twp.), would require the state to sell the campgrounds to either the township or county for a dollar.
The department expressed a greater interest in the possibility of leasing the property to local
governments. In both cases, there is an underlying assumption that local governments can take these
underperforming properties and turn them into viable operations.

INCOME TAX CHANGES COULD HAVE A SECONDARY IMPACT ON PROPERTY TAXES
The House passed changes to the state's business and income taxes this week. One of the changes, in
particular, may become an issue during boards of review (BOR). The House has adopted legislation
that would modify the homestead property tax credit that can be claimed on an individual's income tax
return. The concept of seniors being eligible for better credits than the rest of the population has been
scrapped in favor of a uniform calculation for all individuals. However, one provision in particular may
impact considerations for poverty exemptions. Under the new proposal, no one would be eligible for the
credit if the taxable value (TV) of their home exceeded $135,000. This may become an issue, especially
in lakefront situations. For example, a person who is living on nothing but Social Security could be living
in a very modest home that was purchased 50 or 60 years prior, but because it is located on a lake, the
property may have a very high value. That individual may lose his or her ability to receive the
homestead credit, which could have been worth as much as $1,200. This is a situation that would
instead end up in front of the BOR looking for a hardship exemption that would at least bring down the
TV to a point where the person would be eligible to claim the income tax credit. The proposal will make
the coordination of the programs more complicated.

HOUSE COMMITTEE REPORTS WATER QUALITY ALLIANCE BILL
The House Natural Resources, Tourism and Outdoor Recreation Committee reported legislation to
allow multiple local units of government to establish water quality alliances to address water quality
issues within a particular water body or water bodies. HB 4133, introduced by Rep. Kurt Heise (R-
Plymouth Chtr. Twp.), would allow multiple jurisdictions to establish an alliance for the purpose of
monitoring water quality and conducting activities to address environmental compliance. The bill
outlines the process for establishing the alliance's structure and how to assess costs to members.
Among other activities, the bill creates the option to employ personnel, enter into agreements or
contracts, and to assess and collect fees from members with approval of the governing bodies of
the members. MTA worked with the sponsor and other interested organizations to reach agreement
on moving forward with the legislation. The bill now moves to the House floor for consideration.

***END***
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HOUSE COMPLETES FIRST PHASE OF 2012 BUDGET
Following Senate completion last week on individual budget bills for FY 2012, the House approved
two "omnibus" budget bills (HB 4526 and HB 4325) on Wednesday and Thursday to fund the various
departments and K-12 education. Further action is not expected on the budget until after the May 16
Revenue Estimating Conference, which is expected to show as much as $500 million in additional
money for the budget process. However, the Senate must tackle the very controversial HB 4361 and
related bills to implement changes on how businesses and individuals are taxed. Included is the
revised pension tax that has been opposed by Democrats. Senate Republicans will need to scramble
to find 20 votes to pass the measure and move the budget process forward.

HOUSE COMMITTEE CONSIDERS BILLS TO ALTER PILT PAYMENT PROCESS
The House Natural Resources, Tourism and Outdoor Recreation Committee heard testimony from
MTA and others in support of two bills designed to require the Natural Resources Trust Fund
(NRTF) to pay payments-in-lieu-of-taxes (PILT) on state land purchased by the fund. Currently, the
state covers 50% of its PILT payment obligations on NRTF-purchased land from the fund and 50%
from the state's general fund. HBs 4577 and 4579, introduced by Reps. Joel Johnson (R-Clare) and
Frank Foster (R-Pellston) respectively, would make the necessary changes to state statute. The
bills would save approximately $515,000 from the general fund and strengthen the chances that the
state would meet its PILT obligations at least for those lands purchased with NRTF dollars. The
committee is expected to report the bills next week.

HOUSE FOCUSES ON SHEDDING LIGHT ON PUBLIC PENSION OPERATIONS
The House Oversight, Reform and Ethics Committee reported HB 4156, offered by Rep. Tom
McMillin (R-Rochester Hills), which would require local units of government that provide defined
benefit-type pensions (not 401 k-type) to post certain information on the Internet. Any township that
operates its own pension system must disclose the annual budget for the operation, detailed
expenditures for its operation, including all travel reimbursements for the pension board members and
the annual financial report. Any community that contracts for this type of pension service must have
an Internet link to the provider website.

SENATE APPROPRIATIONS COMMITTEE INCLUDES "PLACEHOLDER" FOR CAMPGROUNDS
On Wednesday, the Senate Appropriations Committee added an amendment to a supplemental
appropriations bill (HB 4407) to fund the continued operation of 23 rustic state forest campgrounds
scheduled for closure. The funding is viewed to help in the transition of the campgrounds to local
control. Meanwhile, the DNR is negotiating with local units of government to provide use permits for
the first year of local operation followed by negotiated long-term leases. In addition, SB 332 has been
offered by Sen. Tom Casperson (R-Fremont Twp.), which would require the state to sell the
campgrounds for $1 to either the township or county. Regardless, time is running short as the
campgrounds are set to close May 19 if approved by the Natural Resources Commission next week.

HOUSE COMMITTEE REPORTS FIREWORKS LEGISLATION
After years of negotiations, the House Regulatory Reform Committee reported two bills to allow the sale
of consumer grade fireworks (i.e. aerial fireworks from out of state) and to help fund the Bureau of Fire
Safety with proceeds from the process. MTA worked closely with Rep. Harold Haugh (D-Roseville),
sponsor of HBs 4293 and 4294, to allow locals to continue to issue permits for display fireworks and to
add back into the bill language that locals issuing display permits would retain the fee paid by the
applicant rather than that fee going the state. Revenue to the Bureau of Fire Safety would be partially
used for firefighter training. The bills would give locals the authority to regulate most tent sales with the
adoption of a local ordinance. Final approval is not expected in time to impact 2011 July 4 activities.

***FNn***
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Dear Municipal Official,

Attached please find the 2010 year end statistics corresponding to your BS&A
Software Internet Services usage. Internet Services (IS) is the application which
puts your data on the web for 24/7/365 access. Your Municipality is one of 500
Michigan units that put data online using this BS&A Software program. Overall,
we processed over 20 million data retrievals in 2010; since launching this
application, this number has increased by over 25% annually.

We hope this information is beneficial to you, and that you have found using our
service to save you time, money, and resources while providing a very valuable
service to your taxpayers, & business professionals.

We appreciate you allowing us the opportunity to serve your community. Should
you require additional services, or have any questions or concerns, please feel
free to contact our IS Department at: IS@bsasoftware.com or 517-641-8900.

Best Wishes,

Ted L Droste
BS&A Software
Chief Operating Officer
14965 Abbey Lane
Bath, MI 48808
Ph 517-641-8900
tdroste@bsasoftware.com

14965 Abbey Lane Bath MI 48808 Ph (517) 641 8900 Fx (517) 641 8960
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